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INDEPENDENT AUDITOR'S REPORT

Board of Directors
Environmental Law Alliance Worldwide U.S.
Eugene, Oregon

Report on the Financial Statements 

We have audited the accompanying financial statements of Environmental Law Alliance Worldwide U.S.,
("ELAW"), (a nonprofit organization), which comprise the statements of financial position as of December 31,
2017 and 2016, and the related statements of activities, functional expenses, and cash flows for the years then
ended, and related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of the
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits.  We conducted our
audits in accordance with auditing standards generally accepted in the United States of America.  Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements.  The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.  In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control.  Accordingly, we express no
such opinion.  An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of ELAW as of December 31, 2017 and 2016, and the changes in its net assets and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of America. 

Isler CPA
April 13, 2018

RSM US Alliance member firms are separate and independent businesses and legal entities that are responsible for their own 
acts and omissions, and each are separate and independent from RSM US LLP. RSM US LLP is the U.S. member firm on RSM 
International, a global network of independent audit, tax, and consulting firms.  Members of RSM US Alliance have access to 
RSM International resources through RSM US LLP but are not member firms of RSM International.
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Environmental Law Alliance Worldwide U.S.

                                                         Statements of Financial Position

December 31, 2017 and 2016

2017 2016
ASSETS

Cash and cash equivalents $ 1,095,752 $ 1,107,474
Investments 114,438 112,026
Accounts receivable 567 644
Contributions receivable 31,893 47,107
Grants receivable 341,500 232,500
Prepaid expenses 1,442 4,849
Fixed assets, net of accumulated depreciation 962,250 970,500
Sustainability Fund investments 33,287 27,593

Total assets $ 2,581,129 $ 2,502,693

LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts payable $ 23,240 $ 12,829
Payroll liabilities 15,178 19,752
Vacation payable 72,489 67,078
Subgrants payable 83,235 90,000
Mortgage payable, current 30,198 14,625
Mortgage payable, net of current portion 193,724 238,002

Total liabilities 418,064 442,286

Net assets:
Unrestricted:

Undesignated 858,754 719,636
Designated - Sustainability Fund 33,287 27,593

Total unrestricted 892,041 747,229

Temporarily restricted 1,271,024 1,313,178

Total net assets 2,163,065 2,060,407

Total liabilities and net assets $ 2,581,129 $ 2,502,693

See accompanying notes to financial statements.
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Environmental Law Alliance Worldwide U.S.

Statements of Activities

Years ended December 31, 2017 and 2016

2017 2016

Unrestricted
Temporarily
Restricted Total Unrestricted

Temporarily
Restricted Total

Revenue, gains, and other support:
Contributions $ 509,094 $ 164,060 $ 673,154 $ 549,181 $ 425,761 $ 974,942
Grants 101,081 1,039,167 1,140,248 10,000 953,631 963,631
Dividends and interest 4,544 - 4,544 4,414 - 4,414
Unrealized gain (loss) on investments 2,963 - 2,963 2,538 - 2,538
Realized gain (loss) on investments 431 - 431 (667) - (667)
Program income 10,055 78,009 88,064 9,433 - 9,433
In-kind contributions 28,050 - 28,050 178 - 178
Miscellaneous income 9,749 - 9,749 9,904 - 9,904
Net assets released from program and

time restrictions 1,323,390 (1,323,390) - 1,015,639 (1,015,639) -

Total revenue, gains, and other support 1,989,357 (42,154) 1,947,203 1,600,620 363,753 1,964,373

Expenses:
Program services 1,563,755 - 1,563,755 1,320,969 - 1,320,969
Management and general 72,838 - 72,838 77,752 - 77,752
Development 207,952 - 207,952 159,349 - 159,349

Total expenses 1,844,545 - 1,844,545 1,558,070 - 1,558,070

Increase (decrease) in net assets 144,812 (42,154) 102,658 42,550 363,753 406,303

Net assets at beginning of year 747,229 1,313,178 2,060,407 704,679 949,425 1,654,104

Net assets at end of year $ 892,041 $ 1,271,024 $ 2,163,065 $ 747,229 $ 1,313,178 $2,060,407

                                                                                              See accompanying notes to financial statements.
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Environmental Law Alliance Worldwide U.S.

Statements of Cash Flows

Years ended December 31, 2017 and 2016

2017 2016

Cash flows from operating activities:
Change in net assets $ 102,658 $ 406,303
Adjustments to reconcile change in net assets to net cash from
operating activities:  

Depreciation 8,250 8,250
Donated securities (53,015) (102,014)
(Gain) Loss on investments (3,394) (1,871)
Change in operating assets and liabilities:

Accounts receivable 77 335
Contributions receivable 15,214 31,361
Grants receivable (109,000) 47,111
Prepaid expenses 3,407 3,001
Accounts payable 10,411 716
Payroll and related accruals (4,574) (4,432)
Vacation payable 5,411 16,516
Subgrants payable (6,765) (62,735)

Net cash provided (used) by operating activities (31,320) 342,541

Cash flows from investing activities:
Proceeds from sale of investments 48,303 298,768

Cash flows received from financing activities:
Principal payments on long-term debt (28,705) (342,052)

Net change in cash and cash equivalents (11,722) 299,257

Cash and cash equivalents at beginning of year 1,107,474 808,217

Cash and cash equivalents at end of year $ 1,095,752 $ 1,107,474

Supplemental cash flow information:

Interest paid $ 10,487 $ 21,013

See accompanying notes to financial statements.
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Environmental Law Alliance Worldwide U.S.

Statement of Functional Expenses

Year ended December 31, 2017

Program
Services

Management
and General Development Total

Payroll and related expenses:

Salaries $ 628,473 $ 43,989 $ 148,055 $ 820,517
Payroll taxes 52,600 4,732 10,261 67,593
Retirement benefits 19,284 1,747 3,931 24,962
Other Employee Benefits 59,061 5,281 11,105 75,447

Total payroll related expenses 759,418 55,749 173,352 988,519

Other operating expenses:

Subgrant expenses 431,121 - - 431,121
Professional services 96,910 7,642 10,928 115,480
In-kind professional services 28,050 - - 28,050
Communications 8,264 718 1,537 10,519
Office expenses 41,495 3,051 9,601 54,147
Printing 21,307 1,916 4,275 27,498
Non-depreciable equipment/software 26,815 2,401 5,232 34,448
Travel 29,040 10 23 29,073
Conference/meeting 106,824 39 89 106,952
Depreciation 6,353 578 1,320 8,251
Interest 8,158 734 1,595 10,487

        Total other expenses 804,337 17,089 34,600 856,026

Total functional expenses $ 1,563,755 $ 72,838 $ 207,952 $ 1,844,545

See accompanying notes to financial statements.
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Environmental Law Alliance Worldwide U.S.

Statement of Functional Expenses

Year ended December 31, 2016

Program
Services

Management
and General Development Total

Payroll and related expenses:

Salaries $ 653,488 $ 46,964 $ 109,547 $ 809,999
Payroll taxes 52,798 4,614 8,576 65,988
Retirement benefits 19,862 1,824 3,284 24,970
Other employee benefits 57,834 5,089 9,417 72,340

        Total payroll related expenses 783,982 58,491 130,824 973,297

Other operating expenses

Subgrant expenses 300,115 - - 300,115
Professional services 107,355 10,661 9,300 127,316
In-kind professional services 178 - - 178
Rent 3,710 251 423 4,384
Communications 10,908 948 1,761 13,617
Office expenses 40,084 3,209 9,307 52,600
Printing 12,339 1,075 1,997 15,411
Non-depreciable equipment/software 9,096 796 1,478 11,370
Travel 26,076 140 261 26,477
Conference/meeting 3,774 94 174 4,042
Depreciation 6,600 577 1,073 8,250
Interest 16,752 1,510 2,751 21,013

        Total other expenses 536,987 19,261 28,525 584,773

Total functional expenses $ 1,320,969 $ 77,752 $ 159,349 $ 1,558,070

See accompanying notes to financial statements.
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Environmental Law Alliance Worldwide U.S.

Notes to Financial Statements

December 31, 2017 and 2016

Note 1 - Nature of Operations and Summary of Significant Accounting Policies

Organization 

Environmental Law Alliance Worldwide U.S. (ELAW), an exempt organization, is operated for educational
and charitable purposes. ELAW provides legal, scientific, and administrative support to public interest
attorneys and scientists in numerous countries to facilitate the development and practice of public interest
environmental law around the world, to empower citizens to protect natural resources and defend the basic
human right to clean air, clean water and a healthy environment. 

ELAW is a part of a network of ELAW organizations in different countries. Each organization is a separate
entity with distinct boards of directors and activities. ELAW makes some sub-grants to other ELAW
organizations. ELAW maintains administrative oversight for international sub-grants.

Income Tax Status 

ELAW is an exempt organization under Internal Revenue Code (IRC) Section 501(c)(3) and a public charity
qualified for charitable contributions under IRC Section 170. ELAW files required informational returns with
both the U.S. federal jurisdiction and the State of Oregon.

Basis of Presentation

Financial statements are presented in accordance with U.S. generally accepted accounting principles which
require ELAW to report information regarding its financial position and activities according to three classes
of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net
assets. ELAW has no permanently restricted net assets.  

Estimates 

The preparation of financial statements, in conformity with accounting principles generally accepted in the
United States of America, requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 

Revenue Recognition

Revenue is recorded as unrestricted, temporarily restricted, or permanently restricted support depending on
the existence and/or nature of any donor restrictions. 

All donor-restricted support is reported as an increase in temporarily or permanently restricted net assets
depending on the nature of the restriction. When a restriction expires (that is, when stipulated time
restriction ends or purpose restrictions accomplished), temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statements of activities as net assets released from restrictions.

Functional Allocation of Expenses 

The statements of activities present a summary of the expenses incurred to provide program and supporting
activities on a functional basis. Expenses have been allocated between program services and supporting
activities. Management and general services include general and administrative activies; development
services include all fundraising activities. ELAW provides some program services by funding partners in
other countries to provide those program services. 

Cash and Cash Equivalents 

For the purposes of the statements of cash flows, ELAW considers all cash and other highly liquid
investments (including money market accounts held at non-brokerage institutions) with initial maturities of
three months or less to be cash equivalents. Fair value approximates carrying amounts. 
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Environmental Law Alliance Worldwide U.S.

Notes to Financial Statements

December 31, 2017 and 2016

Note 1 - Nature of Operations and Summary of Significant Accounting Policies (continued)

Investments and Sustainability Fund Investments 

Investments and Sustainability Fund investments, including money market funds and mutual funds, are
measured at fair value in the statements of financial position. Fair value is based on quoted market prices in
active markets that ELAW can access at the measurement date. Investment income or loss (including gains
and losses on investments, interest, and dividends) is included in the statements of activities as increases or
decreases in unrestricted net assets, unless the income or loss is restricted by donor or law. 

Fixed Assets 

Office equipment is recorded at cost or estimated fair value at date of gift. Donations are reported as
unrestricted support unless the donor has restricted the donated assets to a specific purpose. Depreciation is
calculated using the straight-line method over the estimated useful lives of the assets. ELAW capitalizes
property and equipment exceeding $5,000. Useful lives are as follows: buildings (40 years); equipment (3-7
years).

Subgrants Payable 

Grants payable consists of grants related to environmental issues awarded to various organizations
worldwide. The grants are recorded as liabilities at the time the grant is awarded to the sub-grantee
organization. 

Grant Revenue 

ELAW often receives large, multi-year grants. Total revenue and related receivables from these grants are
recorded in the year in which the grant is awarded. Thus, stated grant revenue may show large fluctuations
from year-to-year that do not reflect parallel fluctuations in cash flow or support. 

In-kind Contributions 

Contribution for goods, materials, and facilities are recorded at their estimated values. Such donations are
reported as unrestricted contributions unless the donor has restricted the donated asset to a specific
purpose.

Donated services meeting the criteria for recognition are recorded in the financial statements. These
services consist of legal and scientific program support. ELAW receives additional volunteer support that is
not recognized in the financial statements. 

Reclassifications

Certain reclassifications of prior year amounts have been made to conform to the current year presentation.

Note 2 - Concentration of Credit Risk

Cash balances for 2017 and 2016 are considered to be unrestricted and undesignated. ELAW maintains
cash and cash equivalent balances in some bank and brokerage accounts exceeding the Federal Deposit
Insurance Corporation (FDIC) depository insurance and Securities Investor Protection Corporation (SIPC)
limits of $250,000 per financial institution. At December 31, 2017 and 2016, ELAW’s cash balances
exceeded FDIC depository insurance by $601,303 and $620,794, respectively.

Note 3 - Contributions Receivable 

As of December 31, 2017 and 2016, all contributions receivable were considered fully collectible; therefore
no allowance for doubtful accounts has been established. All contributions receivable were anticipated to be
collected within one year. 
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Environmental Law Alliance Worldwide U.S.

Notes to Financial Statements

December 31, 2017 and 2016

Note 4 - Grants Receivable

As of December 31, 2017 and 2016, all grants receivable are considered fully collectible; therefore no
allowance for doubtful accounts has been established. All grants receivable were anticipated to be collected
within one year. 

Note 5 - ELAW U.S. Sustainability Fund 

The ELAW Board of Directors established the ELAW Sustainability Fund (the Fund) in October 1998 to
begin providing for ELAW’s long-term sustainability. The Fund is held in depository accounts separate from
ELAW’s operating funds. The Fund is comprised of cash, money market funds, mutual funds, bond funds,
and equity funds. The Fund’s earnings are reinvested; other deposits to the Fund come from investment and
miscellaneous income, and unrestricted grant and contribution revenue. Each year, the Board of Directors
will prescribe a formula for calculating the coming year’s contribution, based on review of ELAW’s financial
position. No contributions were made to the fund in 2017 or 2016. 

Note 6 - Temporarily Restricted Net Assets

Temporarily restricted net assets were available for the following purposes as of December 31: 

2017 2016

Assets with program restrictions $ 147,138 $ 78,867
Assets with time restrictions 520,891 773,068
Restricted for property purchase 602,995 461,243

Total $ 1,271,024 $ 1,313,178

Note 7 - Concentrations

Of the total amount receivable for 2017, 98 percent was due from two private foundations. Of the total
amount receivable for 2016, 95 percent was due from three private foundations.

Two private foundations and one individual were responsible for contributing 33 percent of ELAW's total
revenue for 2017. Three private foundations were responsible for 34 percent of ELAW's total revenue for
2016.

Note 8 - Property and equipment

Fixed assets consist of the following at December 31:

2017 2016

Land $ 657,000 $ 657,000
Buildings 330,000 330,000
Equipment 2,681 2,681

Total fixed assets 989,681 989,681
Less accumulated depreciation (27,431) (19,181)

Net fixed assets $ 962,250 $ 970,500

Note 9 - Employee Benefit Plan

ELAW has a SEP/IRA retirement plan for eligible employees. ELAW has the option of contributing to
eligible employee’s plans as approved by the Board of Directors. ELAW made employer contributions of
$24,962 and $24,970 for the years ended December 31, 2017 and December 31, 2016, respectively.
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Environmental Law Alliance Worldwide U.S.

Notes to Financial Statements

December 31, 2017 and 2016

Note 10 - Long-term Debt 

Following is a summary of long-term debt at December 31,: 2017 2016

Columbia Bank; promissory note dated June 29, 2015 for $600,000
payable in 60 monthly payments of $3,255 including interest at 4.200%.
Beginning August 1, 2020 the interest rate will vary, calculated based on
changes in the Federal Home Loan Bank of Des Moines Five-Year
Advance Rate plus a margin of 2.500%. This interest rate will determine
the payment amount for the next 59 monthly payments. The remaining
outstanding principal and interest will be repaid in a final payment on July
1, 2025. This note is secured by the real property located at 1412 Pearl
St, Eugene, OR (ELAW's administrative office).

$ 223,922 $ 252,627

At December 31, 2017, scheduled maturities of long-term debt are summarized as follows:

Year Ending
December 31, Amount

2018 30,198
2019 31,519
2020 32,868
2021 34,276
2022 35,743

Thereafter 59,318

$ 223,922

Note 11 - Fair Value Measurements

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 820, Fair Value
Measurements and Disclosures, establishes a framework for measuring fair value. That framework provides
a fair value hierarchy that prioritizes the input to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (level 1 measurements) and the lowest priority to inputs other than quoted prices or unobservable
inputs (level 2 and 3 measurements). All of ELAW's investments are classified as Level 1, as described
below.

Level 1 – Valuation is based on quoted prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. Level 1 assets and liabilities generally
include debt and equity securities that are traded in an active exchange market. Valuations are obtained
from readily available pricing sources for market transactions involving identical assets or liabilities.

The fair values at December 31, 2017 and 2016, were as follows:
                     

2017 2016
Mutual funds 147,725 139,619

Total investments at fair value $ 147,725 $ 139,619

Reported as:

Investments $ 114,438 $ 112,026
Sustainability Fund investments 33,287 27,593

Total investments at fair value $ 147,725 $ 139,619
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Environmental Law Alliance Worldwide U.S.

Notes to Financial Statements

December 31, 2017 and 2016

Note 12 - Subsequent Events

Management evaluates events and transactions that occur after the statement of financial position date as
potential subsequent events. Management has performed this evaluation through April 13, 2018.

Note 13 - Recently Issued Accounting Guidance 

On August 18, 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards
Update (ASU) 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of Not-for-
Profit Entities, representing the first time since the mid-1990s that financial reporting for not-for-profit
organizations has been addressed. While the guidance is effective for fiscal years beginning after
December 15, 2017, early adoption is allowed. The key elements of the ASU are as follows:

Net asset classifications are being reduced from three to two categories: with donor restrictions and without
donor restrictions. Expanded disclosures about the nature and amount of any donor restrictions will be
required. Expanded disclosures on any board designations of net assets without donor restrictions will also
be required.

Underwater donor-restricted endowments will be included in “with donor restrictions.” There will be enhanced
required disclosures for underwater endowments, including disclosure of policies for reducing or ceasing
spending from such endowments, the aggregate fair value, the aggregate original gift amount or level
required to be maintained by donor or law, and the aggregate amount of any deficiencies.

The placed-in-service approach will be required for determining when restrictions are met for all capital gifts,
eliminating the over-time option for expirations of capital restrictions.

Additional disclosures, both qualitative and quantitative, will be required to communicate information useful
in assessing liquidity within one year of the balance sheet date.

Enhanced disclosures will be required for organizations that present an operating measure.

The indirect or direct method of presenting the statement of cash flows will be allowed. However, the
reconciliation of operating items no longer will be required when using the direct method.

When an organization derives net investment return from several different sources, such as donor
endowments and unrestricted operating endowments, it may present the net investment return in multiple
line items in the statement of activities. Higher education institutions no longer will be required to present
“other investment portfolio” investment returns separately from other components of investment return. The
components of net investment expense no longer will be required to be disclosed; however, organizations
may continue to include this information when their financial statement users have an interest in that
information.

Several new reporting requirements related to expenses are included, as follows:

Disclosure of expenses by both nature and function (excluding investment expenses that have been netted
with investment return)

Disclosure of expenses netted with investment return 

Enhanced disclosures regarding cost allocations

ASU 2016-14 eliminates the requirement to disclose the unrealized gains and losses for the period related to
equity securities held at the report date as previously required by ASU 2016-01, Financial Instruments –
Overall (Subtopic 825-10): Recognition and Measurement of Financial Assets and Financial Liabilities.
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